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The true meaning of independence
3 Key Elements for the Success of your SIP
7 Powerful SIP Ideas

Create a pension worth 3 times your
monthly income
Interest-FREE Home loan
Discount on your child's school Fees

and many more.....

Agenda
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You are independent when you work because you want to, not
because you have to.

Independence - Definition
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True Independence cannot be achieved without Financial Independence

True Independence
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Best way to Independence - SIP??
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3 crucial aspects of SIP

Patience
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Around the world

Travel 
100 metres on

1st day

And double
the distance
every day

NILKANTH FINANCIAL SERVICES - AMFI Registered Mutual Fund Distributor
nilkanth.nfs@gmail.com - 9998028146



Around the world

How long will it take to go
around the earth?
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Around the world

Equatorial Circumference
40,075 km*

 
19th Day - 39,321

Ans. - Less than 20 days

Source: https://www.nationalgeographic.org/
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What if....

What if you stop after 10 Days?
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What if....

What if you stop after 10 Days?
 

You would have traveled
less than 77 KM
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#1 Compounding takes time

Assumption : SIP - Rs. 10000 per month, Return - 12% CAGR
This calculation is only for illustrative purpose
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#2 Equity returns are never linear
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5 years and no result

SIP valuation
SIP Amount - Rs. 10000 per month 

Period April 2015 to March 2020
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5 years and no result
SIP valuation

SIP Amount - Rs. 10000 per month 
Period April 2015 to June 2021
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3 crucial aspects of SIP

Control over Fear
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Equity = Roller Coaster
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Roller coaster of Sensex
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Things you cannot predict

When will the market correct?

How much will market

correct?

How long will it take to

recover?
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But you can predict one thing

Correction 
is temporary!

Growth 
is permanent!

&
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Beware of the devil
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Powerful SIP Ideas
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SIP SWP

MF
Invest m

onthly

while workin
g

Withdraw monthly 

after retirement

Two step process
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Name - Mr. Prashant Sharma
Age - 28 Years
Monthly SIP amount - Rs 10000/-
Retirement age - 55
Assumed return - 12%*

Case study

*Assumed return - 12% is only for illustrative purpose
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Retirement corpus - SIP

Name - Mr. Prashant Sharma
Age - 28 Years
Monthly SIP amount - Rs 10,000/-
Retirement age - 55
Assumed return - 12%*

Retirement corpus
Rs. 2,16,23,129 

*Assumed return - 12% is only for illustrative purpose
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Monthly withdrawal - SWP

Retirement Corpus - Rs. 2,16,23,129
Return expected from debt MF - 6%*

Monthly withdrawal 
Rs. 1,08,116
(Consider this as a pension)

*Assumed return - 12% is only for illustrative purpose
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Cost of delay

*Assumed return - 12% for SIP and 6% fro SWP are only for illustrative purpose
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New Interest FREE Loan
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Loan amount - Rs. 50 Lacs
Tenure - 25 Years
Interest - 6.75%

Home loan
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Loan amount - Rs. 50,00,000
Tenure - 25 Years
Interest - 6.75%

EMI - Rs. 34,546
Total repayment - Rs. 1,03,63,673
Interest - Rs. 53,63,673

Home loan EMI
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Start an SIP of Rs. 7,000
Tenure - 25 Years

Total SIP Amount - Rs. 21,00,000

Start an SIP
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Start an SIP of Rs. 7,000
Tenure - 25 Years

Total SIP amount - Rs. 21,00,000
Total EMI - Rs. 1,03,63,673
Total payment - ₹ 1,24,63,673

Total outflow
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Start an SIP of Rs. 7,000
Tenure - 25 Years
Assumed return - 12% CAGR*

Total SIP Amount - Rs. 21,00,000
Total EMI - Rs. 1,03,63,673
Total Payment - ₹ 1,24,63,673
Total Future Value of SIP - ₹ 1,19,15,446

Start an SIP

*Assumed return - 12% is only for illustrative purpose
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Existing Home Loan &
Wealth Creation

NILKANTH FINANCIAL SERVICES - AMFI Registered Mutual Fund Distributor
nilkanth.nfs@gmail.com - 9998028146



Existing loan
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Increase tenure

*Assumed return - 12% is only for illustrative purpose
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Scenario analysis

*Assumed return - 12% is only for illustrative purpose
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Top-up SIP
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Topup SIP example

*Assumed return - 12% is only for illustrative purpose
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Topup SIP example

*Assumed return - 12% is only for illustrative purpose
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Discount on Annual Expenses
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School fees
Life insurance premium
Travelling (holiday)

Fixed annual expenses
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Fixed annual expenses

Convert in SIP
Liquid fund or Ultra short term fund
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FV of SIP

SIP - Rs. 10,000 
Return - 5%*
Tenure - 12 months

FV - Rs. 1,23,226

*Assumed return - 5% is only for illustrative purpose
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SIP - Rs. 10,000 
Return - 5%
Tenure - 12 months

FV - Rs. 1,23,226

Earned return = discount

*Assumed return - 5% is only for illustrative purpose
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Tax Saving SIP
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Product Current value

PPF

Best ELSS

Average ELSS

Worst ELSS

Rs. 44,65,908

Rs. 80,47,345

Rs. 63,43,067

Rs. 55,46,699

Return of 15 years (Rs 1,50,000  invested every year on 1st April starting from 2006)
valuation as on 29th Jan 2021

PPF v/s ELSS

Past performance may or may not sustain. It is only for illustrative and educative purpose.
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Kids' Future
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Daughter - Jinu
Age - 2 years

2 Crucial goals
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Daughter - Jinu
Age - 2 years
Inflation - 5%

Subject to inflation
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Daughter - Jinu
Age - 2 years
Inflation - 5%
Return - 12% CAGR*

Let's find out SIP amount

*Assumed return - 12% is only for illustrative purpose
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Daughter - Jinu
Age - 2 years
Inflation - 5%
Return - 12% CAGR*

Let's find out SIP amount

*Assumed return - 12% is only for illustrative purpose
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Summary

Patience
Discipline
Beware of delay

3 Elements
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Pension with SIP+SWP
New interest-FREE home loan
Existing home loan & wealth creation
Top-up SIP
Discount on annual expenses
Tax saving SIP
SIP for child's future

Summary
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Mutual Fund investments are subject to market
risks. Read all scheme related documents

carefully before investing.
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